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TAGS: EMIN, BC 

SUBJECT: DIAMOND PRICE INCREASE 

1. AT DINNER HOSTED BY ANGLO-AMERICAN CORP. DIRECTOR MARCH 
10, ANTHONY OPPENHEIMER TOLD CHARGE' THAT ACROSS-THE-BOARD 
WORLD PRICE FOR UNCUT DIAMONDS WOULD UNDERGO AVERAGE FIFTEEN 
PERCENT INCREASE BEGINNING MARCH 28. INCREASE AT RETAIL LEVEL 
WILL BE VERY MUCH MORE, HE ADDED, BUT WOULD NOT SPECULATE 
EXACTLY HOW MUCH IT MIGHT AMOUNTTO. HE SAID THIS INCREASE 
REPRESENTES INFLATION TO SOME EXTENT, BUT ALSO A REAL INCREASE 
IN RELATIVE VALUE OF DIAMONDS. 

2. ON MARCH 1 1, MINISTER OF MINERAL RESOURCES CHIEPE TOLD 
CHARGE' SHE HAD BEEN INFORMED OF THE INCREASE ONLY TWO DAYS 
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BEFORE, AND HAD JUST TOLD VICE PRESIDENT THAT MORNING 
(PRESIDENT HAS BEEN OUT OF COUNTRY). SHE DID NOT SAY 
WHEN GOB WOULD MAKE PUBLIC ANNOUNCEMENT. 

3. COMMENT: IN RECENT BUDGET SPEECH, VICE PRESIDENT 
STATED DIAMONDS WERE EXPECTED TO PRODUCE 36 MILLION PULA 
(OVER 40 MILLION DOLLARS) IN REVENUE DURING FINANCIAL 
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YEAR ENDING MARCH 31. WITH MINING OPERATIONS AT LETLHAKANE 
GOING ON STREAM FULLY, ANGLO-AMERICAN (DEBEERS BOTSWANA) 

ANTICIPATES A CONSIDERABLE INCREASE IN TOTAL OUTPUT THIS 
COMING YEAR, PARTICULARLY IN GEM QUALITY STONES. THIS, 

PLUS THE EITEEN PERCENT AVERAGE INCREASE, COULD BOOST 
TOTAL GOB REVENUES FROM DIAMOND MINING TO OVER 60 MILLION 
PULA EOR FINANCIAL YEAR 1977-1978. END COMMENT. 

4. SINCE GOB HAS NOT YET MADE PUBLIC ANNOUNCEMENT OE 
PRICE INCREASE, THIS INEORMATION SHOULD BE TREATED AS 
CONEIDENTIAL. 

ALBERTI 
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